
The household budgets
and food spending patterns of
food stamp recipients differ
qualitatively, depending on
whether the household’s main
source of cash income is wel-
fare benefits or another source.
Data from the first evaluation
of a statewide Electronic Benefits Transfer (EBT) pro-
gram are used to investigate the distinct roles played by
food stamp benefits and cash income in the household
budget of food stamp recipients at different times of the
month.The EBT system replaces traditional food stamp
coupons and welfare checks with plastic debit cards.

Households with welfare benefits as their primary
source of income tend to have higher food stamp bene-
fits, and they appear to rely on food stamp benefits alone
for their total food budget. By contrast, households with
other income sources tend to have lower food stamp
benefits, and they appear to contribute some of their
own cash income to their food budget in addition to
their food stamps.These differences have implications for
understanding how the Food Stamp Program assists
households moving from welfare to work.

ERS

�����������	
��
�������

The Journal of
Consumer Affairs

Volume 34, Number 1

Summer 2000

University of Wisconsin Press:

Madison,WI

“The Food Stamp Program 

in an Era of Welfare Reform:

Electronic Benefits and

Changing Sources 

of Cash Income”

Pages 31-46

By Parke Wilde and 

Margaret Andrews

For more information, contact

Parke Wilde at

pwilde@ers.usda.gov and

Margaret Andrews at 

mandrews@ers.usda.gov

http://www.ers.usda.gov

M A J O R  P U B L I C AT I O N S  F E AT U R I N G  O U R  R E S E A R C H

The Food Stamp Program in 
An Era of Welfare Reform: 

Electronic Benefits and Changing
Sources of Cash Income

Economic
Research
Service

Elsewhere


